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That Germany was not provided with colonies on the scale of
England or France and lacked the immense home market of
the United States was, however, not due to the plots of financiers
but to the facts of very ancient history, and there was, in fact,
nothing that could be done to remedy it. By the twentieth
century the time was long past when colonies could be bought
and sold and their populations and their resources treated as
counters in the diplomatic exchange. Nor was the colonial
question the most important. Our pre-eminence in the pre-
1914 economy was due to our century-old investments in the
East and in the Americas, which provided us with vast invisible
exports and were the basis of our pre-eminence as international
bankers and carriers of the world's trade. By and large this
position had not been built up by conquest nor maintained by
military force, and even if we had wished to do so, there was
no part of these advantages which could in practice have been
assigned to Germany, who, if she wished for fresh territories
over which to exercise economic control, must look eastward to
the Balkans, to Russia, Poland, and to the Ukraine, and further
still to Constantinople and south-eastern Asia. Precisely as in
1939, we could have given Germany to understand that she
could, without hindrance from us, set out to conquer and
exploit the lands and people of Eastern Europe, but had we
done so, and in so doing left ourselves without a friend in the
world, would it have been long before Germany turned West
to destroy not only France but ourselves? To this question
there can be only one answer.

History will view with no greater sympathy the often-repeated
argument that if we had abandoned the technique of the old
diplomacy and employed the modern method of the John Bull
in the china shop the 1914 war would have been avoided.
Germany was playing for great stakes, and the only hope of
avoiding war lay in the organization of such a counterpoise to
her own great strength that, despite the greatness of the stakes,
the risks would appear to her too great. This we did, and the
policy succeeded as far as Germany was concerned, but if
Germany had been loudly threatened the war party in Berlin
would have carried the day long before 1914. It is almost
certain that the German Government had at no date any fixed